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WILEY, REIN & FIELDING O R l G| N AL

1776 K STREET, N. W.
WASHINGTON, D. C. 20008
(202) 429-7000

DONNA COLEMAN GREGG FACSIMILE
(202) 429-7260 (202) 420-7049
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Mr. William F. Caton 01994
Secretary FEDERAS COMKLNICA NG 1y

. . e - TIONS COMuBSINy
Federal Communications Commission NF&“LW%}’?}W&J&W&M

1919 M Street, N.W.
Washington, D.C. 20554

Re: Notification of Permitted Writt Ex Parte
Presentation in MM Docket Nos.Y92-266 & 93-215

Dear Mr. Caton:

ParCable, Inc. by its attorneys and pursuant to Section
1.1206(a) (1) of the Commission’s rules, hereby submits two
copies of this memorandum regarding a permitted ex parte
presentation to Commission officials regarding MM Docket Nos.
96-266 & 93-215.

Today at 11:00 a.m. Michael Grannon of ParCable, Inc.
along with Donna C. Gregg of Wiley, Rein & Fielding, met with
Patrick Donovan, Deputy Chief of Cable Services Bureau and
Hugh Boyle, Accountant, Cable Services Bureau. The
discussion related to the attached issues raised in the
above-named companies’ pleadings in the cable rate regulation
dockets cited above.

Kindly direct any questions regarding this matter to the
undersigned.

Res tfully submitted,

ﬁbn a C. Greqq
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Attachment

cc: Patrick Donovan
Hugh Boyle
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Example 2 - FCC Form 1203 Format

Comparison of Disparate Effects of New Rules On income Tax Relmb Bety C Corporath and S Corporations, Partnerships and Sole Propristorships (™S Corp's”)
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1. For Puposes of This Uses The Top Fadersl Rate For C Corp's, Even Though The Top Rate For 8 Corp’s Owners (s Higher (38.6%).

2 S Corp Must Charge Less Than C Corp And Thersfore Hes Less To Reinvest in Business Than C Corp, Desplte Same Fundamental Cost Structure and Same Felr Return On investment.
3. ¥ & Corp Wea Treated Same As C Corp, Elect On Ceble Entlty Cash Flows And Cable Subsoribers’ Riates Would Be The Same.

4. 8§ Corp’s Wil Make Distributions To Sharsholders For incoms Taxes On Cable Bntity Samings, And The New Rulss Waoudd Not Alow Thees Distributions For Income Taxes
To Be Reimbursed Thwough Rates, Thersby Effectively Lowering The Net Return On investment For a S Corp (Versus A Similarly Situated € Corp).
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Comparison of Disparate Effacts of New Rules On income Tax Reimbursement Betwesn C Corporations and S Corporations, Partnerships and Sole Proprietorships (™S Corp's™)




